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Measuring Market Risk with the 
Folded Peaks-Over-Thresholds Approach

Abstract

Keywords: Value-at-Risk, Extreme Value Theory, Financial Risk 
Management
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2. Background Literature

2.1. Stylized Facts of Financial Time Series
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2.4. Folding in Extreme Value Statistics
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2.5. Risk Measurement
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2.6. Evaluation of Risk Measurements
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3. Methodology

3.1. VaR and ES using GARCH-Folded EVT Procedure
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3.2. Real Data Application
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4. Results and Discussion

4.1. Summary Statistics of Financial Time Series
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4.2. Model Fitting
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4.3. Risk Measurement Performance
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5. Conclusion
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